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REQUIRED COMMUNICATIONS

We have audited the financial statements of the Palm Tran, Inc. –
Amalgamated Transit Union Local 1577 Pension Plan (the “Plan”) as of
and for the years ended December 31, 2018 and 2017.

As required by auditing standards generally accepted in the United
States of America, we are providing you with the information shown in
this presentation relative to our audit. Such information is intended for
the use of management, the Board of Trustees and related committees
and should not be used for any other information or purposes.

CHERRY BEKAERT LLP
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REQUIRED COMMUNICATIONS
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Communication  Findings 

Our Responsibility Under GAAS    

Our responsibility, as described by professional 
standards, is to express an opinion about whether the 
financial statements prepared by management with your 
oversight are fairly presented, in all material respects, in 
conformity with U.S. generally accepted accounting 
principles.  Our audit of the financial statements does not 
relieve you or management of your responsibilities. 
 
As part of our audit, we considered internal control over 
financial reporting of the Palm Tran, Inc. – Amalgamated 
Transit Union Local 1577 Pension Plan (the “Plan”). Such 
considerations were solely for the purpose of determining 
our audit procedures and not to provide any assurance 
concerning such internal control. 

 Unmodified opinion expected to be expressed. 
 
 
 
 
 
 
 
 
No material weaknesses identified and no significant 
deficiencies reported. 
 

   
As part of obtaining reasonable assurance about whether 
the Plan’s financial statements are free of material 
misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and 
grants.  However, the objective of our tests was not to 
provide an opinion on compliance with such provisions. 

 No reportable noncompliance. 
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Communication  Findings 

Use of Appropriate Accounting Policies   

Communicate new accounting policies or change in 
application of old policies. 
 

 We noted no transactions entered into by the Plan 
during the year for which there is a lack of 
authoritative guidance or consensus.  
 
There are no significant transactions that have been 
recognized in the financial statements in a different 
period than when the transaction occurred. 
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Communication  Findings 

Planned Scope and Timing of the Audit   

We performed the audit according to the planned scope 
and timing previously communicated to you in our 
engagement letter dated November 6, 2018. 

 No changes. 
 

Management Judgments and Accounting Estimates   

Inform about the process used by management in 
formulating particularly sensitive accounting estimates 
and about the basis for the auditor's conclusions 
regarding the reasonableness of those estimates. 

 Management is required to make certain estimates 
to prepare the financial statements. Significant 
estimates included the following: 
 
 The fair value determinations for investments 

including commingled real estate funds, global 
infrastructure funds, and master limited 
partnership common trust funds, which are not 
readily marketable.  We reviewed the methods 
used to develop fair value measurements and 
tested selected values for reasonableness. 

   

Financial Statement Disclosures   

The disclosures in the financial statements are neutral, 
consistent and clear.  Certain financial statement 
disclosures are particularly sensitive because of their 
significance to the financial statement user.   

 The most sensitive disclosures affecting the financial 
statements were the investment disclosures in Note 
3. Note 3 discloses the various risks associated with 
the investments held by the Plan. 
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REQUIRED COMMUNICATIONS

Communication  Findings 

Corrected and Uncorrected Misstatements   
Professional standards require us to accumulate all 
known and likely misstatements identified during the 
audit, other than those that are trivial, and communicate 
them to the appropriate level of management. 

 There were no uncorrected adjustments.  
Adjustments made were entries to conform to 
financial statement classifications.  None of the 
misstatements detected as a result of our audit 
procedures and corrected by management were 
material, either individually or in aggregate, to the 
financial statements taken as a whole. 
 

Disagreements with Management   
For purposes of this communication, professional 
standards define a disagreement with management as a 
financial accounting, reporting, or auditing matter, 
whether or not resolved to our satisfaction, that could be 
significant to the financial statements or the auditor’s 
report. 

 We are pleased to report that no such 
disagreements arose during the course of our audit. 
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Communication  Findings 

Difficulties Encountered in Performing the Audit   

Communicate any difficulties encountered.  We encountered no difficulties in dealing with 
management in performing and completing our audit. 
  

   
Management Consultations with Other Accountants   

In some cases, management may decide to consult with 
other accountants about auditing and accounting matters, 
similar to obtaining a “second opinion” on certain 
situations. If a consultation involves application of an 
accounting principle to the Plan’s financial statements or 
a determination of the type of auditor’s opinion that may 
be expressed on those statements, our professional 
standards require the consulting accountant to check with 
us to determine that the consultant has all the relevant 
facts.  

 To the best of our knowledge there were no such 
consultations. 

   
Management Representations   

We will request certain representations from 
management that are included in the management 
representation letter to be dated upon acceptance and 
delivery of the financial statements. 

 Representations will be obtained prior to the release 
of the financial statements. 
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REQUIRED COMMUNICATIONS

 

Communication 

  

Findings 

Other Information in Documents Containing Audited 
Financial Statements 

  

Our responsibility with respect to the supplementary 
information accompanying the financial statements is to 
determine that the information complies with accounting 
principles generally accepted in the United States of 
America, the method of preparing it has not changed 
from the prior period, and the information is appropriate 
and complete in relation to our audit of the financial 
statements.  
 

 We made certain inquiries of management and 
evaluated the form, content, and methods of 
preparing the information and reconciled the 
supplementary information to the underlying 
accounting records used to prepare the financial 
statements or to the financial statements 
themselves. 

 



FINANCIAL HIGHLIGHTS
Condensed Statements of Fiduciary Net Position
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2018 2017

Assets
Cash and cash equivalents -$                      820,858
Receivables

Interest and dividends 83,712                  88,785                  
Pending trades receivable 500,979                38,564                  
Other receivables -                        190,510                

Investments 101,533,789 105,243,125        
Total assets 102,118,480        106,381,842        

Liabilities
Accounts payable 77,083                  -                        
Pending trades payable 706,769                69,000                  

Total liabilities 783,852                69,000                  

Net position restricted for pension benefits 101,334,628$      106,312,842$      



FINANCIAL HIGHLIGHTS
Condensed Statements of Changes in Fiduciary Net Position
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2018 2017

Additions
    Contributions   
    Employer 5,509,648$          5,421,844$          

Employee 923,986                912,362                
Investment income (loss)

Net appreciation (depreciation) FMV (7,234,572)           10,360,744          
Interest, dividends & other 3,317,935            2,634,852            
Investment expenses (497,730) (405,525)              

Net investment income (loss) (4,414,367)           12,590,071          
Total additions 2,019,267            18,924,277          

Deductions
Participant benefit payments 6,186,078            5,615,400            
Refunds of participant contributions 439,250                282,629                
Administrative expenses 372,153                213,695                

Total deductions 6,997,481            6,111,724            

Net increase (decrease) (4,978,214)           12,812,553          
Net position restricted for pension benefits

Beginning of year 106,312,842        93,500,289          
End of year 101,334,628$      106,312,842$      



INVESTMENTS
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2018 2017

Investments  
Money market funds 3,664,305$          2,730,405$          
U.S. Government obligations 7,020,369            7,256,818            
Asset-backed securities 425,903                698,447                
Corporate obligations 6,950,849            4,844,751            
Convertible bonds 3,666,436            4,124,688            
Fixed income mutual funds 16,147,411          16,471,345          
International equity securities 864,188                5,339,767            
Domestic equity securities 8,495,848            10,559,558          
Equity mutual funds 38,524,995          39,900,233          
Preferred equity securities 1,162,068            1,166,322            
Global infranstructure fund 879,533                -                        
Commingled real estate funds 11,700,986          9,845,522            
MLP common trust funds 2,030,898            2,305,269            

Total investments 101,533,789$      105,243,125$      



ADMINISTRATIVE AND INVESTMENT EXPENSES
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2018 2017
Administrative Expenses

Accounting services 16,850$    19,300$    
Actuarial services 69,750 45,450
Legal services 51,337 60,393
Administrative services 213,555 58,001
Liability insurance 12,597 19,327
Trustee expenses 5,854 5,824
Bank/ADR charges 285 4,034
Other administrative expenses 1,925 1,366        

Total administrative expenses 372,153$  213,695$  

Investment Expenses
Investment management fees 387,788$  322,013$  
Custodial fees 69,942 43,512
Performance monitoring fees 40,000 40,000

Total investment expenses 497,730$  405,525$  



NET PENSION LIABILITY
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Plan Net Net pension
Position as Liability as a
Percent of Percent of

Total Pension Plan Net Pension Total Pension Covered Covered
FY Ending Liability Net Position Liability Liability Payroll Payroll

December 31, (a) (b) (b-a) (b/a) (c) ((b-a)/c)
2018 133,537,811$ 101,334,628$ 32,203,183$  75.9% 30,674,568$ 105.0%
2017 124,734,728$ 106,312,842$ 18,421,886$  85.2% 30,402,375$ 60.6%
2016 120,333,112$ 93,500,289$   26,832,823$  77.7% 30,061,310$ 89.3%
2015 112,855,418$ 86,912,864$   25,942,554$  77.0% 27,512,115$ 94.3%
2014 106,630,772$ 87,951,303$   18,679,469$  82.5% 24,661,404$ 75.7%



Presented by:
Alisa Train
Cherry Bekaert LLP
800 North Magnolia Avenue
Orlando, Florida  32803

Email: atrain@cbh.com 

Phone: 407‐423‐7911
Fax: 407‐841‐4887

CONTACT INFORMATION
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June 6, 2019 

 

 

Cherry Bekaert LLP 

This representation letter is provided in connection with your audits of the financial statements of the Palm Tran, 
Inc. – Amalgamated Transit Union Local 1577 Pension Plan (the “Plan”), which comprise the statements of 
fiduciary net position as of December 31, 2018 and 2017, and the related statements of changes in fiduciary net 
position for the years then ended, and the related notes to the financial statements, for the purpose of expressing 
an opinion as to whether the financial statements are presented fairly, in all material respects, in accordance with 
accounting principles generally accepted in the United States (“U.S. GAAP”).  

Certain representations in this letter are described as being limited to matters that are material. Items are 
considered material, regardless of size, if they involve an omission or misstatement of accounting information that, 
in light of surrounding circumstances, makes it probable that the judgment of a reasonable person relying on the 
information would be changed or influenced by the omission or misstatement. An omission or misstatement that is 
monetarily small in amount could be considered material as a result of qualitative factors. 

We confirm, to the best of our knowledge and belief, as of June 6, 2019, the following representations made to 
you during your audits. 

Financial Statements 

1) We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter dated 
November 6, 2018, including our responsibility for the preparation and fair presentation of the financial 
statements. 

2) The financial statements referred to above are fairly presented in conformity with U.S. GAAP and include 
all other financial information required by generally accepted accounting principles to be included in the 
financial reporting entity. 

3) We acknowledge our responsibility for the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

4) We acknowledge our responsibility for the design, implementation, and maintenance of internal control to 
prevent and detect fraud. 

5) As part of your audit, you assisted with the preparation of the financial statements and related notes.  We 
have designated an individual with suitable skill, knowledge, or experience to oversee your services and 
have assumed management responsibilities.  We have reviewed, approved, and accepted responsibility 
for those financial statements and related notes. 

6) We understand that as part of your audit, you prepared the adjusting journal entries necessary to 
reclassify investment activity. We acknowledge that we have reviewed and approved those entries and 
accepted responsibility for them.  We are in agreement with the adjusting journal entries that you have 
proposed and they have been posted to the Plan’s accounts 

7) Significant assumptions we used in making accounting estimates, including those measured at fair value, 
are reasonable. 

8) Related-party relationships and transactions have been appropriately accounted for and disclosed in 
accordance with the requirements of U.S. GAAP. 

9) There have been no events subsequent to the date of the financial statements for which U.S. GAAP 
requires adjustment or disclosure. 

10) We are not aware of any pending or threatened litigation, claims, or assessments or unasserted claims or 
assessments that are required to be accrued or disclosed in the financial statements in accordance with 
U.S. GAAP, and we have not consulted a lawyer concerning litigation, claims, or assessments. 

11) There were no material concentrations to be disclosed in accordance with U.S. GAAP. 



12) Financial instruments with concentrations of credit risk have been properly recorded or disclosed in the 
financial statements. 

13) There are no guarantees, whether written or oral, under which the Plan is contingently liable. 

 

Information Provided 

14) We have provided you with: 

a. Access to all information, of which we are aware, that is relevant to the preparation and fair 
presentation of the financial statements, such as records, documentation, and other matters. 

b. Additional information that you have requested from us for the purpose of the audits. 

c. Unrestricted access to persons within the Plan from whom you determined it necessary to obtain 
audit evidence. 

d. Plan instruments, trust agreements, insurance contracts, or investment contracts and 
amendments to such documents entered into during the year, including amendments to comply 
with applicable laws. 

e. Actuarial reports prepared for the Plan and the Plan’s sponsor during both years. 

15) All material transactions have been recorded in the accounting records and are reflected in the financial 
statements. 

16) We have disclosed to you the results of our assessment of the risk that the financial statements may be 
materially misstated as a result of fraud. 

17) We have no knowledge of any fraud or suspected fraud that affects the Plan and involves: 

a. Management, 

b. Employees who have significant roles in internal control, or 

c. Others where the fraud could have a material effect on the financial statements. 

18) We have no knowledge of any allegations of fraud or suspected fraud affecting the Plan’s financial 
statements communicated by employees, former employees, participants, regulators, beneficiaries, 
service providers, third-party administrators, or others. 

19) We have no knowledge of any instances of noncompliance or suspected noncompliance with laws and 
regulations whose effects should be considered when preparing financial statements, except for 
investment policy noncompliance as noted in the separately issued management letter. 

20) We have disclosed to you all known actual or possible litigation, claims, and assessments whose effects 
should be considered when preparing the financial statements. 

21) We have disclosed to you the identity of the Plan’s related parties and parties in interest and all the 
related-party relationships and transactions of which we are aware. 

22) The Plan has satisfactory title to all owned assets, which are recorded at fair value, and all liens, 
encumbrances, or security interests requiring disclosure in the financial statements have been properly 
disclosed. 

23) We have no— 

a. Plans or intentions that may materially affect the carrying value or classification of assets and 
liabilities. 

b. Intentions to terminate the plan.  

24) Amendments to the plan instrument, if any, have been properly recorded or disclosed in the financial 
statements. 

25) We have no knowledge of any omissions from the participants’ data provided to the Plan’s actuary for the 
purpose of determining the actuarial present value of the plan’s benefit obligations and other actuarially 
determined amounts in the financial statements. 



 

26) The Plan administrator agrees with the actuarial methods and assumptions used by the actuary for 
funding purposes and for determining the Plan’s benefit obligations and has no knowledge or belief that 
such methods or assumptions are inappropriate in the circumstances. We did not give any instructions, 
nor cause any to be given, to the Plan’s actuary with respect to values or amounts derived, and we are 
not aware of any matters that have impacted the independence or objectivity of the Plan’s actuary. 

27) We have obtained the service auditor’s report from our service organization. We have reviewed the 
report, including the complementary user controls. We have implemented the relevant user controls, and 
they were in operation for the years ended December 31, 2018 and 2017.  Also, the service auditor has 
not reported to us any: 

a. Fraud 

b. Noncompliance with laws and regulations, or 

c. Uncorrected misstatements affecting the Plan financial statements as a result of the third-party 
service provider. 

28) The following have been properly recorded and disclosed: 

a. The actuarial methods or assumptions used in calculating amounts recorded or disclosed in the 
financial statements. 

b. Plan provisions between the actuarial valuation date and the date of this letter. 

29) The methods and significant assumptions used to estimate fair values of financial instruments, including 
nonreadily marketable securities, are as follows: current values of investments have been determined 
using published market prices. If published market prices are unavailable, estimated values are based on 
similar investments of issuers with similar credit ratings.  The methods and significant assumptions used 
result in a measure of fair value appropriate for financial measurement and disclosure purposes. 

30) All required filings of the Plan’s documents with the appropriate agencies have been made. 

31) The Plan is qualified under the appropriate section of the Internal Revenue Code and we intend to 
continue them as a qualified plan. The Plan sponsor has operated the Plan in a manner that did not 
jeopardize this tax status.  

32) We have apprised you of all communications, whether written or oral, with regulatory agencies 
concerning the operation of the Plan. 

33) We acknowledge our responsibility for the required supplementary information (“RSI”). The RSI is 
measured and presented within prescribed guidelines and the methods of measurement and presentation 
have not changed from those used in the prior period. We have disclosed to you any significant 
assumptions and interpretations underlying the measurement and presentation of the RSI. 

34) With respect to the supplementary information on which an in-relation-to opinion is issued.  We 
acknowledge our responsibility for presenting other supplementary information in accordance with 
accounting principles generally accepted in the United States of America, and we believe the other 
supplemental information, including its form and content, is fairly presented in accordance with 
accounting principles generally accepted in the United States of America. The methods of measurement 
and presentation of the other supplementary information have not changed from those used in the prior 
period, and we have disclosed to you any significant assumptions or interpretations underlying the 
measurement and presentation of the supplementary information. 

No events have occurred subsequent to the date of the Plan’s financial statements and through the date of this 
letter that would require adjustment to or disclosure in the aforementioned financial statements. 

 

 
   

 

Chairman, Board of Trustees 

 

    
Plan Administrator 
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